
Global Responsible Investors

Fund Objective

The Trium Morphic ESG L/S Global Fund (“the Fund”) is an absolute return Fund

which seeks to provide investors long term capital appreciation and superior risk

adjusted returns by investing in ethically screened global equities.

The Fund seeks to achieve its objective through investing in the Trium Morphic

ESG L/S Fund (the “Underlying Fund”).

Investment returns 1 Month 3 Months CYTD Since Inception*

Trium Morphic ESG L/S Global Fund 
(in AUD)1

3.31% 0.84% 1.20% 0.57%

ESG Action in Focus

Drought, fires, smoke-filled skies and record high temperatures
are a wake-up call to the world about the importance of tackling
climate emergency. Growth in sustainable and responsible
investing is expected to quicken in 2020 as the bushfires disaster
encourages more people to seek funds that support
environmental and social change.

Companies have been promising for years to come clean about
their exposure to climate risk. But 2020 may prove to be the
moment that investors finally force them to do it.

Underlying Fund Review

The Fund rose 3.3% in December, with the Underlying Fund up
0.8%. Global equities rose 2.3% in USD terms, although market
leadership shifted towards cyclicals.

In December, the US (+2.8%) lagged while the most cyclical region
- Emerging Markets (+7.2%) - performed best. The full year
numbers paint a much different picture with the US (+29.1%)
dramatically outperforming Emerging Markets (+15.4%) who failed
to rebound after the sell-off of 2018.

The Fund’s biggest contributor was our long held position in train
and tram manufacturer Alstom, which rose on anticipation of
good reporting Q3 results. Tencent, Fund’s second biggest
contributor, also proved well positioned for the sharp rally in
emerging markets stocks over the month.

On the other hand, one of the Fund’s biggest detractors was
German forklift operator Jungheinrich, which announced
disappointing guidance about its earnings prospects, which it
blamed on slowing growth in Europe.

Outlook

From panic and fear a year ago, to all happiness and light today,
investor sentiment shifted dramatically in 2019. With earnings
globally not really moving, it was a year of the Federal Reserve
providing support to markets.

As 2020 gets underway, there are signs of optimism morphing
into euphoria, particularly in US listed large cap stocks. Yet with
the Federal Reserve sidelined, it will take an acceleration in wages
and/or inflation to bring them back into the picture. It is this that
we will be watching in 2020.

Monthly Report
December 2019

Key Facts2, 3

Launch Date 19 October 2018

Minimum Initial Investment AUD 100,000

Pricing and Liquidity Daily

Management Fee 

(Underlying Fund’s Management Fee)4
0% 

(1%)

Performance Fee 

(Underlying Fund’s Performance Fee)5
0% 

(15%)

Entry and Exit Fees Zero

Unit Price (in AUD) $ 1.0057

Funds Under Management – Fund (in AUD) 

(Underlying Fund’s FUM, in AUD)

$ 0.5m 

($ 24m)

Funds Under Management – Morphic (in AUD)6 $ 160m

*Fund inception: 19 October 2018. Past Performance is not an indication of future performance.

https://www.afr.com/wealth/personal-finance/why-it-pays-to-go-green-20200109-p53q2x
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Risk Measures

Net Exposure7 24.1%

Gross Exposure8 80.8%

Long Exposure 52.5%

Short Exposure -28.3%

VAR9 2.94%

Equity Exposure Summary By region

Equity Exposure Summary By sector

1 Performance is after ongoing fees and expenses but excluding individual tax, member fees and entry fees (if applicable); 2 ISIN AU60PER64163, APIR PER6416AU; 3 All fees shown are inclusive of GST; 4 The Underlying

Fund’s expense recoveries are capped at maximum 1.0% p.a.; 5 The Underlying Fund pays a performance fee of 15% p.a. in respect of the Underlying Fund’s outperformance of its benchmark. Performance Fees are only

payable when the Underlying Fund achieves positive absolute performance and is subject to a high water mark; 6 Total funds under management of Morphic Asset Management; 7 Includes Equities and Commodities -

longs and shorts are netted; 8 Includes Equities, Commodities and 10 year equivalent Credit and Bonds - longs and shorts are not netted; 9 VAR is Value at Risk based upon the 95th percentile with a 1 day holding period

using a 1 year look back.

This report is for information purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security by the sender or Morphic Asset Management Pty Ltd (“Morphic”) (ACN 155 937

901) (AFSL 419916). This report does not take into account the investment objectives, financial situation or particular needs of any particular person. Investors should obtain individual financial advice based on their own

particular circumstances before making an investment decision. Any person considering investment in the Trium Morphic ESG L/S Global Fund (“the Fund”) should first review the Product Disclosure Statement (PDS) for the

Fund issued by Perpetual Trust Services Ltd dated 15/08/2018. Initial Applications for units in the Fund can only be made pursuant to the application form in the PDS. Morphic does not guarantee repayment of capital or

any particular rate of return from the Fund. Past performance is no guarantee of future performance. Investment returns have been calculated in accordance with normal industry practice utilising movements in unit price

and assuming reinvestment of all distribution of income and realised profits. Statements of fact in this report have been obtained from and are based upon sources that Morphic believes to be reliable, but Morphic does not

guarantee their accuracy, and any such information may be incomplete or condensed. All opinions and estimates included in this report constitute Morphic's judgement as at the date of this communication and are subject

to change without notice.

Company Country
Position 

Weighting

Service Corp International United States 7.4%

Alstom France 4.9%

Bank Leumi Israel 4.4%

Contact details

Top 3 Short Positions

Company Country
Position 

Weighting

Qantas Airways Australia (2.8%)

Ryanair Europe (2.3%)

Azimut Europe (2.3%)

0.0%

0.0%

0.0%

4.4%

31.8%

19.4%

25.2%
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The Trium Morphic ESG L/S Global Fund is an open-
ended Unit Trust and seeks to achieve its objective
through investing in the Trium Morphic ESG L/S Fund
(“the Underlying Fund”). The Underlying Fund is an
Undertakings for Collective Investment in Transferable
Securities (UCITS) fund on the Trium UCITS
platform with the same investment objectives as the
Unit Trust. You can download the Underlying Fund’s
latest monthly factsheet here.

Irene Kardasis

Business Development Manager, Morphic Asset 
Management

Phone: +61 2 9021 7726

Email: ikardasis@morphicasset.com

Sue Petrie

Sales Director, Trium Capital

Phone: +44 20 3819 5904

Email: sue.petrie@trium-capital.com

Top 3 Long Positions

Underlying Fund Portfolio Characteristics

https://cloudapp.foliomet.com/documents/trium/24027871-897c-4230-ba86-de8cf40c997a/6cf465e6-cd4b-43ed-a1bd-3c8211d304fc

