
Global Responsible Investors

Fund Objective

The Trium Morphic ESG L/S Global Fund (“the Fund”) is an absolute return Fund

which seeks to provide investors long term capital appreciation and superior risk

adjusted returns by investing in ethically screened global equities.

The Fund seeks to achieve its objective through investing in the Trium Morphic

ESG L/S Fund (the “Underlying Fund”).

Investment returns 1 Month 3 Months CYTD Since Inception*

Trium Morphic ESG L/S Global Fund 
(in AUD)1

-3.04% -2.17% -2.70% -3.30%

ESG Action in Focus

In October each year we celebrate Ethical Investment Week.
Ethical Investment Week is an opportunity for Australians to learn
more about investing in line with their ethics. Morphic’s Head of
Research James Tayler discussed five important questions you
need to ask your ethical fund manager as a simple checklist.

As an active investor and a signatory of the Principles of
Responsible Investment we are committed to engage with the
companies in which we invest. In October we released the
Morphic Stewardship Report, the first of what will be an annual
update on our stewardship activities over the preceding twelve
months.

Underlying Fund Review

The Fund fell 3.0% in October, with the Underlying Fund down
0.9%. Global equities rallied 2.6% in USD terms fuelled by the third
Fed easing in this cycle; progress on "Phase 1" of the US-China
trade deal; and a US reporting season that began stronger than
consensus was expecting. In October, Japan (+4.8%) and Emerging
Markets (+4.1%) led regional performance while the earnings-
stable US market (+2.1%) was the worst performing major region
despite strong performance from the US Tech sector.

Net exposure at 15.5% remained a little below the funds stated
range median (20-40%), reflecting our cautious stance described
last month. Performance lagged due to some single stock short
legs of pairs rallying strongly into a risk-on market, along with
some idiosyncratic long stock issues. The previously discussed
put option hedges were also a drag on performance.

The largest contributor to performance this month was our
position in German forklift manufacturer Jungheinrich. The
Company is well positioned for two key structural growth drivers.
The replacement cycle driving the switch from diesel to electric
forklifts remains strong, as does investment into modern
warehouses and related logistics infrastructure to serve the
growing e-commerce providers. Acknowledging the cyclicality of
industrial demand, we believe this is reflected in the current
valuation which remains attractive.

After a strong contribution in the previous month, our position in
Service Corp, the largest funeral care provider in the US, was the
Fund’s largest detractor. We remain confident that the Company
has had a solid quarter and expect the forthcoming and
subsequent results to continue to confirm the long-term appeal
of what is a stable and moderately growing business.

Outlook

Last month we wrote that the market approached “decision time”:
go with the weakening trade data or look through and believe the
rate cuts will be enough. For now, it appears to have been decided
– look through and buy. Reflecting the binary nature of these
choices, the Fund carried put options, which dragged on
performance, but less than the approach of carrying a low to
negative net exposure.

Despite markets at highs, market positioning isn’t yet bullish and if
this is a mid-cycle soft landing, history says markets keep rallying
for some time. The Fund has hedges in place that offers exposure
to this effect rather than just increasing the net exposure, along
with some FX hedging in place.
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Key Facts2, 3

Launch Date 19 October 2018

Minimum Initial Investment AUD 100,000

Pricing and Liquidity Daily

Management Fee 

(Underlying Fund’s Management Fee)4
0% 

(1%)

Performance Fee 

(Underlying Fund’s Performance Fee)5
0% 

(15%)

Entry and Exit Fees Zero

Unit Price (in AUD) $ 0.9670

Funds Under Management – Fund (in AUD) 

(Underlying Fund’s FUM, in AUD)

$ 5m 

($ 31m)

Funds Under Management – Morphic (in AUD)6 $ 166m

*Fund inception: 19 October 2018. Past Performance is not an indication of future performance.

https://morphicasset.com/5-questions-to-ask-your-ethical-fund-manager/
https://morphicasset.com/wp-content/uploads/2019/10/MAM-Stewardship-Report-June-2019_compressed.pdf
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Risk Measures

Net Exposure7 15.5%

Gross Exposure8 60.6%

Long Exposure 38.1%

Short Exposure -22.6%

VAR9 2.60%

Equity Exposure Summary By region

Equity Exposure Summary By sector

1 Performance is after ongoing fees and expenses but excluding individual tax, member fees and entry fees (if applicable); 2 ISIN AU60PER64163, APIR PER6416AU; 3 All fees shown are inclusive of GST; 4 The Underlying

Fund’s expense recoveries are capped at maximum 1.0% p.a.; 5 The Underlying Fund pays a performance fee of 15% p.a. in respect of the Underlying Fund’s outperformance of its benchmark. Performance Fees are only

payable when the Underlying Fund achieves positive absolute performance and is subject to a high water mark; 6 Total funds under management of Morphic Asset Management; 7 Includes Equities and Commodities -

longs and shorts are netted; 8 Includes Equities, Commodities and 10 year equivalent Credit and Bonds - longs and shorts are not netted; 9 VAR is Value at Risk based upon the 95th percentile with a 1 day holding period

using a 1 year look back.

This report is for information purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security by the sender or Morphic Asset Management Pty Ltd (“Morphic”) (ACN 155 937

901) (AFSL 419916). This report does not take into account the investment objectives, financial situation or particular needs of any particular person. Investors should obtain individual financial advice based on their own

particular circumstances before making an investment decision. Any person considering investment in the Trium Morphic ESG L/S Global Fund (“the Fund”) should first review the Product Disclosure Statement (PDS) for the

Fund issued by Perpetual Trust Services Ltd dated 15/08/2018. Initial Applications for units in the Fund can only be made pursuant to the application form in the PDS. Morphic does not guarantee repayment of capital or

any particular rate of return from the Fund. Past performance is no guarantee of future performance. Investment returns have been calculated in accordance with normal industry practice utilising movements in unit price

and assuming reinvestment of all distribution of income and realised profits. Statements of fact in this report have been obtained from and are based upon sources that Morphic believes to be reliable, but Morphic does not

guarantee their accuracy, and any such information may be incomplete or condensed. All opinions and estimates included in this report constitute Morphic's judgement as at the date of this communication and are subject

to change without notice.

Company Country
Position 

Weighting

Alstom France 7.3%

Service Corp International United States 6.7%

Bank Leumi Israel 4.0%

Contact details

Top 3 Short Positions

Company Country
Position 

Weighting

Qantas Airways Australia (4.8%)

Coca-Cola Amatil Australia (3.1%)

Prada Hong Kong (3.1%)
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The Trium Morphic ESG L/S Global Fund is an open-
ended Unit Trust and seeks to achieve its objective
through investing in the Trium Morphic ESG L/S Fund
(“the Underlying Fund”). The Underlying Fund is an
Undertakings for Collective Investment in Transferable
Securities (UCITS) fund on the Trium UCITS
platform with the same investment objectives as the
Unit Trust. You can download the Underlying Fund’s
latest monthly factsheet here.

Irene Kardasis

Business Development Manager, Morphic Asset 
Management

Phone: +61 2 9021 7726

Email: ikardasis@morphicasset.com

Sue Petrie

Sales Director, Trium Capital

Phone: +44 20 3819 5904

Email: sue.petrie@trium-capital.com

Top 3 Long Positions

Underlying Fund Portfolio Characteristics

https://fmdata.blob.core.windows.net/trium-documents/16bc1e14ac8d45c28f9bb13fd603f487/Trium Morphic ESG LS Fund Newsletter - October 2019.pdf

